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Abstract: 

 

Today, Higher Education is broadly pondered and looked into thus has an extraordinary 

noticeable quality. This paper inspects the degree to which Higher Education impacts the 

Indian economy. On the off chance that Higher Education is to helpfully add to the 

economy, at that point the lacunae should be recognized, disengaged and corrected. Indian 

economy is contrasted and other Asian economies in the structure of deficits in the Higher 

Education framework. The paper additionally analyzes the parallel development of advanced 

education and financial development in the nation since freedom. It likewise investigations 

the adequacy of government activity in such manner.  
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Higher Education System: Impact on Indian Economy  

 

There is an immediate connection between's Higher Education and Human Resource 

Development. Limit building requires assets – budgetary, common and above all human. 

Advancement exercises require work power – semi-gifted, talented and particular. It would 

be a cliché to state that an advanced and expansive based advanced education framework is 

crucial to financial development and improvement.  

 

Our economy has risen up out of being essentially agrarian to one that has a becoming 

modern and administration part nearness. Indian instruction framework was an instrument of 

provincial ascendency yet today, it tries to be libertarian and is certifiably activity arranged. 

From 1990 to 2010, Indian economy bragged remarkable development. It is, hence, basic to 

drive advanced education forward or else face monetary defeat. Be that as it may, the Indian 

advanced education framework and the economy need to ponder a plenty of politico-

authoritative and sociological deficits.  

 

The ordered advancement of Higher Education has correspondingly affected the Indian 

economy. In the autonomy time, the Indian economy and the Higher Education System was 

overburdened with the heaviness of expansionism. The economy was transcendently 
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agrarian and the mechanical and material part constrained. Be that as it may, in the post-

freedom period, the Soviet Union had an influence on Pandit Nehru thus the communist 

leanings caused Nehru to choose to advance industrialization through focal arranging. 

Overwhelming speculations were made by the state in techno-building. The state interest in 

Higher  

 

Instruction was coordinated by interest in PSUs (Public Sector Units). The prizes of this 

speculation came after some time and concentrated specialized work force moved on from 

IITs to discover work in PSUs. During the 1970s and 80s, there was ponderous socio-vote 

based arrangement. Protectionist approaches were received by the administration. Advanced 

education was not a region of need and the state speculations were not as amazing as during 

the Nehruvian time frame. The more grounded economies of Eastern Asia and South East 

Asia found a way to coordinate with the West. The nations like Brazil, Japan, UK and US 

moved away from liberal instruction for specialized and proficient training. What would be 

inevitable for India was uproarious and clear: globalize or die. Finally, India rose to the 

conceivable outcomes.  

 

Prime Minister, Manmohan Singh (2005) estimated that the twenty first century will be 

"Learning Century", preparing for India's possibilities for rising as an information economy. 

He alluded to the financial change that the nation has anticipated to experience in the 21st 

century because of learning creation. The entire thought of building an information society 

was the possibility of enabling youngsters and ladies through instruction and guaranteeing 

that all our conveyance frameworks are based on the reason of the most recent learning. The 

working age populace can be an advantage in particular if their potential employability is 

brought to realization; else this statistic gathering can end up being an overwhelming 

financial and social achievement. The Prime Minister, Mr. Singh avowed that the 

opportunity has arrived to make an influx of organization building and of greatness in the 

field of research and limit fabricating with the goal that we are better arranged for the 21st 

century. Consequently, the administration established the National Knowledge Commission 

in 2005. It is normal that our statistic profile, with 550 million beneath the age of 25 can 

possibly comprise one-fourth of the worldwide work power by 2020. (Bhatia and Dash, 

2010. P.47)  

 

The National Knowledge Commission intends to saddle the nation's huge human capital. The 

administration needs to put resources into scholarly capital by building up the range of 

abilities of the populace and empowering exploration, advancement and business enterprise. 

Any advancement plan to be finished ought to have plans that address incorporation and 

welfare all things considered. Information economy without populism and welfare needs is 

sham. We will have just pockets of greatness in advanced education like IITs and IIMs. The 

extent of our populace in the age bunch somewhere in the range of 18 and 24 that takes a 

crack at advanced education is in the scope of 7 percent which is only one-portion of the 

normal for Asia. This lack is additionally aggravated with a relating deficiency in the nature 

of advanced education. Along these lines, we can presume that if advanced education 

framework in India is to profit the economy it must be deliberately patched up so it can reach 

as wide a base as conceivable without watering down the legitimacy.  
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Annual Report (MHRD) 2013-14  

 

Key focuses and insights 2011-12  

 

• The number of instructive establishments in India has seen in excess of 50 crease 

development in the last six and a half decades.  

 

• Majority of advanced education establishment in the professional and expert circle 

are exclusive and overseen.  

 

• India had 14 open colleges and 120 separation training foundations.  

 

• India will be the most crowded nation by 2030 and the greater part of its populace 

will be not exactly  

 

• 25 years old  

 

• Still level of the accessible labor at present is lacking, bringing about extraordinarily 

low profitability.  

 

• A enormous number of graduates are jobless or under utilized. There is an intense 

lack of talented specialists in the learning escalated industry.  

 

• Shortage of ability escalated training is aggravated by a parallel lack of delicate 

aptitudes.  

 

From the abovementioned, we can gather that significance and quality in advanced education 

in India are objectives worth taking a stab at.  

 

The Government of India has taken different activities to affect economy through advanced 

education. The legislature knows about the additions we remain to accumulate from putting 

resources into Higher Education. The accompanying rundown of activities embraced by the 

legislature is in no way, shape or form exhaustive yet it represents the idea of attempts in 

progress:  

 

The UGC  

 

This arrangement is organized to cure the basic slips by in the Indian Higher Education 

System. It says that those self-ruling schools that show guarantee will be recognized as 

"universities with potential for greatness (CPE) and updated into colleges. UGC has 

dispensed 1,84,740crores for this. The thought is to facilitate the heap of colleges 

overburdened with understudies and working with a restricted spending plan. UGC says a 

college ought not to have in excess of 50 associated universities and the all out enrolment not 

to surpass 50,000 understudies. The criteria are explained unmistakably and execution 

assessment will be te reason for headway of both state and focal schools to colleges. The 

arrangement has designated more assets for expanding the National Gross Enrolment Ratio 

(GER).  
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The National Skill Development Corporation of India (NSDC)  

 

NSDC is an open private organization. It intends to advance expertise improvement by 

encouraging professional establishments. It works through backing and activities bolstered 

by the Government of India and industry affiliations. There are part ability chambers which 

help aptitude improvement in labor in explicit divisions.  

 

 

Ministry of Human Resource Development (MHRD)  

 

The duty of promoting advanced education lies with the MHRD. The MHRD supported 

activities incorporate ventures, for example, the National Commission for Higher Education 

and Research (NCHER) and the Education Tribunals Bill 2010. The International 

Cooperation Cell (ICC) is answerable for ventures identified with institutional joint efforts, 

quality confirmation, grant and so on. The important activities in global participation are: 

India-US Higher Education Summit, Singh-Obama Knowledge Initiative, UK-India 

Education and Research Initiative and United States Indian Education Foundation. Under the 

aegis of UNESCO, there are a ton of community oriented and authority programs.  

 

The Confederation of Indian Industry (CII) activities in Skill Development. 

 

The CIT has propelled its own "ledges Development Initiative" in accordance with the 

National Skills Development Agenda with the objective of aptitude preparing an objective of 

500 million individuals continuously 2022. The CII intends to advance business enterprise 

and undertaking in the nation. It takes a gander at the necessities of Indian enterprises and 

facilitates the employability of the working populace.  

 

Internationalization of Higher Education in India and its effect on the economy  

 

Internationalization of Higher Education in India is a drop out of the progression that the 

nation experienced since the mid nineties as a feature of a conscious politico-monetary 

procedure by the state.  

 

As indicated by the information given by Association of Indian Universities 

(Powar,2012)  

 

Global understudies in India expanded by almost multiple times in 2008-09 when contrasted 

with 1990-91.  

They originate from Asia, Africa, North and South America, Europe, Australia and so forth. 

Over 75% of the universal understudies are from Asia.  

 

Global understudies originate from the accompanying nations in the plummeting request: 

Iran, Nepal, UAE, Ethiopia, Sri Lanka, Afghanistan, Saudi Arabia, Bahrain, Kenya and 

Oman.  

 



 

International Journal in Commerce, IT and Social Sciences 

Volume 5 Issue 10, October 2018 ISSN: 2394-5702 Impact Factor: 4.218 

Journal Homepage: http://ijmr.net.in, Email: irjmss@gmail.com                                                                                        
Double-Blind Peer Reviewed Refereed Open Access International Journal  

  

 

18 International Journal in Commerce, IT and Social Sciences 

http://ijmr.net.in, Email: irjmss@gmail.com 

 

From the political viewpoint, India's domineering situation as the supplier of Higher 

Education in the locale fortifies its general discretionary and ambassadorial status. Coming 

up next are the ordinarily recognized monetary results related with the progression of 

universal understudies:  

 

 Age of work and business  

 

 Reinforcing of subordinate ventures, for example, the travel industry.  

 

 Costs brought about: educational cost and everyday costs.  

 

Dukkipatti (2010) hypothesizes that the Government of India's consumption on training, and 

all the more explicitly, Higher Education doesn't relate with the nation's monetary 

development. In 1950, Higher Education consumption as a level of GNP was 0.19 percent. It 

rose to one percent in 1980. By mid  

 

1990s, it tumbled to 0.4 percent. So the creator puts forth a defense for expanding the 

spending consumption. This budgetary help must be enhanced by outside and private 

sources. 

 

Expertise as the guideline force for monetary development in India  

 

Dukkipatti"s (2010) dispute is that aptitude/information has prodded monetary development 

in the nation. It is the talented work power that has enabled India to step up in the financial 

stepping stool rapidly. ICRIER report flaunts that India has the world's biggest pool of 

techno-building ability. India creates 4,00,000 specialists every year, the US just 60,000. The 

creators says that to support the monetary development or to proceed with this upward 

pattern the nation's Gross enrolment proportion (GER) would need to increment from 12 to 

20 percent by 2014.  

 

As per ICRIER, India had 2,63000 understudies taken on 750 schools associated to 30 

colleges. By 2005, 11 million understudies in 17,000 schools subsidiary with 230 colleges 

and another 10 million understudies selected 6500 professional foundations. This is 

marvelous development yet India should about fourfold existing school seats and more than 

fourfold the quantity of calling to accomplish the 20 percent GER by 2014 refered to in the 

Venture Intelligence Report (Dukkipatti, 2010)  

 

The Neglect of Research  

 

Dukkipatti (2010) says that solitary 4% of Research consumption is through colleges. In US, 

the comparing figure is 17% and in Germany, it is 23%. India's Higher Education 

organizations are ineffectively associated with Research focuses. China's interest in examine 

labor, assessed at 708 specialists for every 1 million individuals, is multiple times more that 

of India's. Gupta and Gupta (2012) says that the administration use on innovative work in 

Science and Technology as level of GDP was 0.8% during 2005-06 in India. The comparing 

figure for Israel was 5%, Sweden 4%, Japan 3%,US 2.77% and China 1.5%.  
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Relationship among GER and GDP in India  

 

Prakash (2007) says that thinking about the interest for Higher training, the GER in India in 

connection to a large number of the created nations is very low around 12% contrasted with 

the normal of the building up nations' 13%, the world 26.7% and the created countries 

57.7%. He further expresses that in the event that we wish to make our economy in the 21st 

century an "information economy", we need to build the GER to the tune of 20%. He says 

the legislature has not been predictable in concurring significance to the reason for boosting 

GER in Higher Education. From the second to the 6th Five Year Plan, Higher Education 

became sensibly well with increment consideration and rising distribution of open assets. 

From the Seventh Five Year Plan, Higher Education didn't get the consideration it merited. 

This has, thusly, brought about adversely affecting access, value, pertinence and greatness in 

Higher Education.  

 

All in all, the Indian economy is affected by its Higher Education in a fundamental way. The 

two have shared an easygoing relationship since India's frontier past, and have kept on 

advancing in a legitimately connected manner. The Higher Education framework contributes 

colossally to country building surrendered India's statistic make, the lacunae that we have 

acquired from the British Raj just as the plain reality of being a creating economy. A snappy 

overview of ordered advancement of the two frameworks uncovers that insularity and 

parochialism have hindered our developments on both the fronts. Fortunately, the approach 

creators and the legislature have comprehended our failings and shortcomings and have 

taken intentional measures to rediscover ourselves as "information economy". 

 

References 

 Agarwal, P. “International India aTurning Point in the Educational Exchange with the 

US” inUSIHEC (4). 

 Retrieved     from  

http://www.usief.org.in/USIHEC/Chapter%204/Internationalization%20of%20 

Indian%20Higher%20Education.pdf 

 Annual Report. (2012). Retrieved from 

http://mhrd.gov.in/sites/upload_files/mhrd/files/AR2011- 

12.pdf 

 Bhatia, K. & Dash, M.K. (2010). “National Knowledge Commission –AStep towards 

India's 

Higher Education Reforms on India's Higher Education”. In International Research 

Journal of 

Finance and Economics (53). Retrieved from 

http://www.eurojournals.com/irjfe_53_04.pdf 

 Dukkipati, U. (2010). “Higher Education in India: Sustaining Long-term 

Growth.” in Center for Strategic Studies   and  International     Studies,    

Washington    D.C.   Retrieved    from http://csis.org/files/publication 

/sam_141.pdf 

 Gupta, D. & Gupta, N. (2012), “Higher Education in India: Structure, Statistics and 

Challenges”.in 

http://www.usief.org.in/USIHEC/Chapter%204/Internationalization%20of
http://mhrd.gov.in/sites/upload_files/mhrd/files/AR2011-
http://mhrd.gov.in/sites/upload_files/mhrd/files/AR2011-
http://www.eurojournals.com/irjfe_53_04.pdf
http://www.eurojournals.com/irjfe_53_04.pdf
http://csis.org/files/publication


 

International Journal in Commerce, IT and Social Sciences 

Volume 5 Issue 10, October 2018 ISSN: 2394-5702 Impact Factor: 4.218 

Journal Homepage: http://ijmr.net.in, Email: irjmss@gmail.com                                                                                        
Double-Blind Peer Reviewed Refereed Open Access International Journal  

  

 

20 International Journal in Commerce, IT and Social Sciences 

http://ijmr.net.in, Email: irjmss@gmail.com 

 

Journal of Education and Practice, IISTE. Retrieved from 

www.iiste.org/Journals/index.php 

/JEP/article/ download/1146/1067 

 Powar, K. B. (2012). Expanding Domains in Indian Higher Education. New 

Delhi:Association of 

Indian Universities. 

 Prakash,V. (2007). “Trends in Growth and Financing of Higher Education in India”. 

In Economic and PoliticalWeekly. Retrieved from 

http://eledu.net/rrcusrn_data/Trends%20in%20Growth %20 and %20 Financing 

%20of%20 Higher%20Education%20in%20India.pdf. 

 Report to the People on Education, Ministry of Human Resource and Development, 

India. (2010- 

11). Retrieved from http://mhrd.gov.in/sites/upload_files/mhrd/files/RPE-2010-

11_0.pdf 

 

Webliography 

 http://www.britishcouncil.in/sites/britishcouncil.in2/files/understanding_india.pdf 

 http://siu.edu.in/downloads/pdf/SSRN.pdf 
 

http://www.iiste.org/Journals/index.php
http://www.iiste.org/Journals/index.php
http://eledu.net/rrcusrn_data/Trends%20in%20Growth
http://eledu.net/rrcusrn_data/Trends%20in%20Growth
http://eledu.net/rrcusrn_data/Trends%20in%20Growth
http://mhrd.gov.in/sites/upload_files/mhrd/files/RPE-2010-11_0.pdf
http://mhrd.gov.in/sites/upload_files/mhrd/files/RPE-2010-11_0.pdf

